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FOREST WAY SCHOOL
(A company limited by guarantee}

Trustees' Report
For the year ended 31 August 2022

The Trustees present their annual report together with the financial statements and auditors' report of the
charitable company for the year 1 September 2021 to 31 August 2022. The annual report serves the purposes of
both a Trustees' report and a directors' report under company law,

The trust operates a special academy in the Leicestershire area for pupils aged 3 to 19 with & range of needs

including muliple and profound learning difficulties. it has a pupil capacity of 243 in the age range 3-19 pupils
and an additional 12 places in a Communication and Interaction Unit as at 11th October 2021.

Structure, governance and management
a. Constitution
The Academy is a company limited by guarantee and an exempt Charity.

The Charitable Company's memorandum and articles of association are the primary governing documents of the
academy.

The Trustees of Forest Way Schoo! are are frustees for the purposes of charity law and are also the directors of
the Charitable Company for the purposes of company law.

The Charitable Company is known as Forest Way School.

The Company has adopted the February 2016 version of Articles of Association approved by the Department for
Education and entered into a new Funding Agreement with the DE.

Details of the Trustees who served during the year, and to the date these accounts are approved are included in
the Reference and administrative details on page 1.

b. Members’ liability

Each member of the charitable company undertakes to contribute to the assets of the charitable company in the
event of it being wound up while they are a member, or within one year after they cease to be a member, such
amount as may be required, not exceeding £10, for the debts and labilities contracted before they ceased to be
a member.

c. Trustees' indemnities

In accordance with normal commercial practice the academy has purchased insurance to protect trustees from
claims arising from negligent acts, errors or omissions occurring on academy business.

d. Method of recruitment and appointment or election of Trustees

The Trustees shall not be less than three but {unless otherwise determined by original resolution) shall not be
subject to any maximum.

Subject to Ariicles 48 49 and 53, the Academy Trust shall have the following Trustees:
a} up to 7 Trustees, appointed under Article 50; and

b} & minimum of 2 Parent Trustees elected or appointed under Articles 53 56Bc¢
The Academy trust may also have any Co opted Trustees appointed under Article 58.
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FOREST WAY SCHOOL
{A company limited by guarantee)

Trustees' Report (continued)
For the year ended 31 August 2022

Structure, governance and management (continued)

The term of office for any Trustee shall be 4 years. Subject to remaining eligible any Trustee may be reappointed
or re elected. No time constraints apply to the Head Teacher.

At the first Full Governing Body (FGB) meeting each year the Trustees elect a chairperson, vice—chairperson
and members of the Audit Committee. An External Review of Governance was carried out in June 2018 and a
further review completed during January 2022.

e. Policies adopted for the induction and training of Trustees

The training and induction provided for new Trustees/Directors will depend on their existing experience. All
Members, Trustees/Directors are supplied with access to the exiensive range of on-line training through the
National Governance Association (Gold Standard) and local training events provided through Leicestershire
County Council's Governor Support and Development Service. An annual Skills Audit of Trustees identifies
weaknesses in knowledge which can be addressed through targeted training and recruitment.

Where necessary induction will provide training on charity and educational, legal and financial matters. Ali new
Trustees will be given a tour of the academy and the chance to meet with staff and pupils. All Trustees are
provided with copies of policies, procedures, minutes, accounts, budgets, plans and other documents that they
will need to undertake their rote as a Trustee. Induction for new Trustees is tailored specifically to the individual.
The following Policies and Procedures have been adopted for the Induction and Training of Trustees:-

DfE Governance Handbook

Trustee Code of Conduct and visits

Trustee Allowances

Trustee Devslopment Service Training Programme
Articles of Association

Academy Funding Agreement

Academies Handbook and Accounts Direction
Register of Pecuniary Interests

Safeguarding Poticy and DBS information
Keeping Children Safe in Education

School Improvement Plan

f. Organisational structure

The i{eadership structure consists of Members, Trustees/Directors, the Headteacher and the Leadership Team.
The Headteacher — Gail Seaion assumes the responsibility for the Forest Way Atliance (formerly Forest Way
Teaching School Alliance) which continues to provide support and services to members of the Alliance through:

s Initial Teacher Training

» induction and CPD for Newly Qualified Teachers

= Coniinuing Professional Development

« Leadership Development and Succeassion Planning
« School to Schoo! Support

» Recruitment and deployment of SLEs

The Headteacher and Trustees are responsible for the strategic direction of the academy and ensuring the
financial stability and sustainability of the Trust.

The Leadership Team consists of the Headteacher, two Depuly Headteachers, four Assistant Headteachers, two
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FOREST WAY SCHOOL
{A company limited by guarantee)

Trustees' Report (continued)
For the year ended 31 August 2022

Structure, governance and management (continued}

Teachers with additional Teaching and Learning responsibilities and the Business Manager. These members of
staff are responsible for both the day-to-day operations within the academy and for implementing the strategic
priorfties as outlined in the School improvement Plan.

The structure ensures that major risks are continuously reviewed and systems and procedures are established
to manage those risks through a comprehensive Risk Register which is reviewed by the Audit Commiitee and
the Governing Body on a regular basis throughout the financial year. The Risk Register drives a8 comprehensive
programme of Internal Scrutiny that is completed by an external firm of Accountants. Academy Advisory Ltd
were appointed to conduct our Internal Scrutiny programme of work on behalf of the Trust in 2021-22 following
the requirements of the Academy Financial Handbook 2021-22. Any findings from the Internal Audit visits are
reported and locked info by the Audit Committee and the findings reporied on to the Governing Body for
consideration.

a. Arrangements for setting pay and remuneration of key management personnel

* Adopt a Pay Policy to provide a clear framework for the management of pay and grading issues for all staff
employed in the school.

» Take decisions in accordance with key principles of public life {Nolan), including objectivity, openness and
accountability.

» Ensure fair and transparent policy to determine the pay and grading for all staff employed in the school,
which takes account of the conditions of service under which staff are employed.

« Comply with relevant legislation including the Equality Act 2010, the Employment Relations Act 1999, the
Part time Workers (Prevention of Less Favourable Treatment) Regulations 2000, the Fixed Term Employees
{Prevention of Less Favourable Treatment} Regulations 2002 and will ensure that all pay related decisions
are taken equitably and fairly in compliance with statutory requirements,

+ Adopt a whole school approach to pay issues. Pay decisions will take account of the resources available to
the school. The school staffing structure will support the school improvement plan. The Governing Body will
exercise its discretionary powers using fair, fransparemt and objective criteria in order to secure a consistent
approach in school pay decisions.

» Ensure that all pay progression decisicns for all teaching staff are linked to annuat appraisal of performance
and 1o ensure that this is achieved in a fair equitable and transparent way following consultaticn with staff
and recognised trade unions,

» Ensure that every teacher’s salary (including the salary of the Headteacher) is reviewed on an annual basis
with effect from 1 September. The review will be completed no later than 31 October each academic year.

h. Trade union facility time

Relevant union officials

Number of employees who were relevant union officials during the year 2
Fuli-time equivalent employee number 2

Percentage of time spent on facility fime

Percentage of time Number of
employees

0% -
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FOREST WAY SCHOOL
(A company limited by guarantee)

Trustees’ Report (continued)
For the year ended 31 August 2022

Structure, governance and management (continued)

1%-50% 1
51%-99% -

100% -
Percentage of pay bill spent on facility time £
Total cost of facility time 65
Total pay bill 4,053,421
Percentage of total pay bill spent on facility time - Y

Paid trade union activities

Time spent on paid trade union activities as a percentage of total paid facility time - %
hours

Objectives and activities

a, Objects and aims

The principal object and activity of the academy is to provide education for pupils with special educational needs
between the ages of 3 and 19. Our school motto is “Thrive at Forest Way - where young people are at the heart
of everything”

We want our students 1o:

Be as independent as they can be in readiness for life beyond Forest Way School
Achieve their fult potential

Have the highast level of communication possible

Be safe and happy

Our highly committed, professional staff will work fogether to;

b

Provide an exciting, engaging and ever evolving curriculum that meets the individual and holistic needs of all
of our young pecple

Be outward facing. Learn from and support colleagues in school

Nurture and support

Work collaboratively with families and other professionals

Be reflective and always strive for further improvement

Praise and reward

Recognise abilities not disabilities

Create welcoming and respecifut environment

. Objectives, strategies and activities

The academy sirives to complete its objectives by providing education for pupils appropriate to their needs, in a
learning environment utilising the best possible teaching facilities and staff.

The activities provided include:
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FOREST WAY SCHOOL
{A company limited by guarantee)

Trusfees’ Report (continued)
For the year ended 31 August 2022

Objectives and activities (continued)

* Access to a broad and balanced curricuium for alt pupils.

s+ A programme of enrichment including cultural, sporting and leisure activities for all pupils.

« training opportunities for all staff.

¢ To prepare students for life after school including work experience opportunities and smooth {ransition for
Post 19

The Academy has a continuous cycle of school improvement and self-evaluation. This involves setling the
Schoat Improvement Plan at the beginning of the year which generales objectives and actions. These objectives
are evaluated the end of the year and this information then feeds into next year's School Improvement Plan. The
key priorities that are identified annually also thread through the individual curriculum leader action plans and
staff performance managemaent targets.

The Self Evaluation Form is updated termly and the individual School Improvement Plan actions are evaluated
termly.

The objectives of the academy during the year ended 31 August 2022 as recorded in the School Improvement
Plan are summarised below:

« To support all pupils and staff in school, ensuring that pupils’ holistic welt-heing and personal development
needs are met,

= To enhance and further refine the quatity of education across EYF3-P16 and this includes the full integration
of The Den and Post 18 Hubs intc the Forest Way community

« To ensure the curriculum is innovative, personalised, clear, coherent and progressive for all learners,

s To have impact wider than Forest Way School, including with parents/carers, professionals and the local
community

c. Public benefit

The trustees have regard to the Charity Commission's guidance on public benefit Section 17 of the Charities Act
2011. The trustees ensure that the academy's activities are undertaken in line with the charitable aims and
objectives.

d. Disabled persons

As a significant proportion of our pupils have a physical disability the whole site has been designed carefully to
meet their needs.

e. Equality policy

The trustees recognise that equality should be an integral part of good practice within the workplace. The
academy aims fo establish equallty in all areas of its activities including creating a working environment in which
the contribution and needs of all pecple are fully valued.

Sfrategic report
Achievements and performance

a. Achievements and performance
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FOREST WAY 5CHOOL
{A company limited by guarantee)

Trustees' Report (continued)
For the year ended 31 August 2022

Strategic report {continued)

Achievements and performance {continued)

Analysis of quality of teaching shows exceptional progress as evidenced by our {ast Ofsted inspection. The last
inspection in December 2021 confirmed that Forest Way Schoo! continues 1o be an outstanding school with no
areas identified for improvement.

The report highlighted the following areas where the school does well:

{.eaders have designed a curriculum that sets out clearly and precisely the knowledge and skills pupits
should gain, and when.

feaders work in teams to oversee specific aspects of the curriculum. They have a united ambition for what
they wish pupils of all ages to achieve. Leaders are constanily refining the curriculum to ensure that it stays
relevant to pupils’ needs

There is a sirong focus on preparing pupils for their next steps and for adulihood. Leaders and staff are
highly ambitious for each pupil to succeed. The post-16 curriculum supports students to embark on cne of
four pathways: sensory, life cheices, life skills and vocational. Leaders and staff provide a rich variety of
options for students o explore

L.eaders pricritise communication and reading. They told inspectors that the school library is 'the heart of the
school’. There is a systematic approach to teaching reading. Children in the early vears, and pupils in key
stage 1, leamn through daily phonics sessions. Well trained staff follow a consistent approach as they teach
the sessions. Pupils read from books that match their phonics knowledge. Some pupils learn to
communicate by other means, such as Makaton signing or by use of communication devices

Staff regularly assess the impact of the curriculum. They measure progress by means of pupils’
independence, achievement, communication, safety and happiness. This means that staff have a well-
rounded view of what pupils can remember and do, over time. Leaders use this information to plan the next
steps for each pupil

Pupils who have highly complex needs follow a sensory curriculum. Leaders have ensured that this
curriculum is as ambitious as other curriculum areas. The sensory currictlum is suitably broad and
balanced. Pupils who follow this curriculum access a range of themes to develop their communication and
interaction skills. Pupils’ learning, and their physical, social and emotional needs are very well supported
Pupils in “The Den’ follow an ambitious curriculum. It is based on the national curriculum and specific targets
from their education, heaith and care plans. Pupils spoke about how well they have settled in at The Den.
During a lesson visit, pupils showed excellent focus and attention as they accurately read instructions and
weighed ingredients for a gingerbread baking activity

Leaders and staff promote pupils’ personal development exceptionally well. Pupils’ highty positive atfitudes to
their education are a credit to the school. The work to promote tolerance and celebrate differences is
especially strong. Staff encourage pupils to 'De proud of who you are’ and to appreciate different family
models. Positive relationships across all areas of the school enable pupils to thrive. This includes the quality
of care provided in the early vears foundation stage

b. Going concern

After making appropriate enguiries, the Board of Trustees has a reasonable expectation that the Academy Trust
has adeguate resources to continue in operational existence for the foreseeable future. For this reason #
continues to adopt the going concern basis in preparing the financial statements. The academy continues to
challenge and drive down cosis where possible and meet its obligations towards strong financial management
and governance.
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FOREST WAY SCHOOL
(A company limited by guarantee)

Trustees' Report (continued)
For the year ended 31 August 2022

Strategic report {continued)

Financial review

Forest Way School's income in respect of place funding is obtained from the Department for Education through
the Education and Skills Funding Agency {ESFA} as defined in the formal Funding Agreement agreed with the
Secretary of State on conversion. Pupils' Top Up funding and additional in year place funding where applicable is
provided by the appropriate Local Authority respensible for the pupil on a daily basis. The funding is forwarded
monthly in the form of recurrent grants, the use of which is restricted to particular purposes. Funding allocations
for Special Schools are not part of the Naticnal Funding Formula.

in 2021-22 the school has shown an in-year surplus. This was down fo prudent management of our finances and
ensuring throughout that make the best use of funding for pupils at school now. The Academy Trust prepares
comprehensive monthly management reports including an income and expenditure account, variation to budget
report, cash flows and balance sheet which attributes to strong financial control. A thorough review of actual
income and expenditure incurred is conducted against forecast projections. The management reports include a
maonthly variance report on both overspends and underspends together with information on the impact of these
variances on the end of year and 3 and 5 year financial position. These reports are the bhasis for ongoing
strategic discussions with the Headteacher as Accounting Officer and the Governing Board. All material budget
variations are investigated and reporied o the Trustees/Directors through the Governing Body meetings. The
overall capacity of the school has increased following the successful completion of the Communication and
Interaction Unit opened in September 2020 with build costs provided by the Local Authority. A significant Change
application in relation to the increase in capacity was approved by the Regional Schools Commissioner in
September 2021. The Unit is operationally and at full capacity with 12 pupils.

a. Reserves policy

It is intended that the Trustees will continue to regularly monitor the reserve levels of the Academy as part of the
monthly management reports monitoring process. This review encompasses the nature of income and
expenditure streams, and idenlifies the need to match income with existing commitments with reserves being
held which are equivalent to at least two month's salary costs of approximately £350k. The Academy continues
to use its surplus balances by investing in the infrastructure of the schoot site. At the end of 2021/22 restricted
reserves of £332k {2021 - £484k) and unrestricled of £508k (2021 - £450k} were held by the Academy. Spedial
Academies are currently not part of the National Funding Formula, or in receipt of Supptementary Grant Funding,
and therefore cur Reserves are critical in ensuring the sustainability of the trust and meeting future inflationary
cost pressures. The use of Reserves meets the objectives of the Trustees/Directors to maintain and improve the
fabric and capacity of the current school building(s) and the future development/expansion of the Trust. Current
expansion projects include the establishment of a new Local Authority funded 20 place modular ¢lassroom
where as part the development the surrounding land at the proposed site will be developed to create additional
learning space for Forest Schools,

b. Investment policy

The Board of Trustees/Directors ensures that the Trust's fundsfinvestments are properly managed in
accordance with the requirements of the Academies Financial Handbook and above all provide value for money
and security for the Academy trust. The level of Reserves at present restricts the opporfunity for investment
although short notice accounts with higher interest rates are used where possible. There is also a desire from
the Governing Board to make full use of funding to improve children’s outcomes in year whilst maintaining an
appropriate tevel of reserves.
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FOREST WAY SCHOOCL
(A company limited by guarantee)

Trustees' Report {continued)
For the year ended 31 August 2022

¢. Principal risks and uncertainties

The Trustees and Governars have responsibility to assess the major risks to which the Academy is exposed.
The FGB has approved a risk register to formally identify the risks, financial and ctherwise, to which the
Academy is exposed. An effective system of internal controls is in place to minimise these risks. Where
significant financial risk remains, adequate insurance cover is in ptace. A systematic analysis of all other risks
that could affect the Academy's ability to perform its strategic obligations is now underway and will feed in to
Business Continuity planning.

The Academy manages its risks appropriately. The Academy Trust has undertaken a financial risk assessment
hased on potential key risks identified as:

« Not gperating within its budget and running a deficit

+« Changes in funding

« Inappropriate or insufficient financial controls and systems

« Fraudulent activity

» Financial commitmenis made without adequate authorisation

The key controls used by the Academy to reduce risk include:

» Detailed terms of reference for all commitiees

+ Formal agendas for the Academy board and commitiees
+ Formal agreement of Annual Budget

s  Schemes of delegation and formal financial regulations

» Formal written policies

« Clear authorisation and approval levels

« Budget Monitoring and Cashflow forecasting

The Trustees/Directors of the academy trust have a duty to identify and review the risks te which the academy is
exposed and to ensure appropriate controls are in piace to provide assurance against fraud and error. The
academy has a Risk Register which highlights potential risks facing the academy. The Risk Register is reviewed
by the Audit Commitiee on a termly basis with findingsfrecommendations being reported through to full
governing body meetings. Any identified or perceived risks are mitigated where possible

Fundraising

The academy raises funds for the benefit of the pupils through events held throughout the year at the schoo! for
parents and children to attend. We have continued to receive generous donations from a wide range of private
individuals, local companies, charities and other organisations.

Plans for future periods

Further expansion is underway currently to provide a place at school for 20 additional Early Years Foundation
pupils at the request of the Local Authority. For the year 2022-23 these additional 20 students are being
accommodated at a newly created sateliite base at Ashby Hastings Primary School. A new Modular classroom
building funded by Leicestershire County Council is under design and construction for completion next year to
accommodate these additional pupils. Construction of the building has been submitted for planning approval and
a Significant Change Request granted by the Regional Director, subject to permission being received.

Plans for the future are detailed within the current School Improvement Plan as follows:
« To ensure that the holistic, well-being and personal development needs of pupiis and staff are met.
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FOREST WAY SCHOOL.
(A company limited by guarantee)

Trustees' Report {continued}
For the year ended 31 August 2022

Plans for future periods {continued)

+ To enhance and further refine the Quality of Education across the curticulum from EYFS o P16, ensuring it
is of the highest quality.

« To have impact wider that Forest Way School, including with parentsfcarers, professionals, the local
community and Forest Way Alliance,

The provision of additional classroom space through the completion of modular classrooms at The Lodge and
The Den (Communication and Interaction Unit) has enabled us to increase the available spaces at Forest Way
School, an outstanding and sought-after scheol. The continued success of the school in improving children's
outcomes increases the demand for places both locally and further afield. The school has also been successful
in securing Condition Improvement grants towards completion of Stage 2 Water Tightness involving replacement
of the main schoo! building roof.

Funds held as custodian on behalf of others
There are no funds held as Custodian Trustee on behalf of others.
Disclosure of information to auditors

So far as the Trustees are aware;

. there is no relevant information (as defined by Section 418 of the Companies Act 2006) of which the
academy’s auditors are unaware, and each Trustee/Director has taken ali the steps that they ought to
have taken as a Trustee/Director in order to make them aware of any audit information and to establish
that the academy’s auditors are aware of that information.

The Trustees' repori, incorporating a strategic report, was approved by order of the Board of Trustees, as the

on 12/412/2022 and signed on its behalf by:

Chair of Trusiees
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FOREST WAY SCHOOL
(A company limited by guarantee)

Governance Statement

Scope of responsibility

As Trustees, we acknowledge we have overall responsibility for ensuring that Forest Way School has an
effective and appropriate system of control, financial and otherwise, However, such a system is designed to
manage rather than eliminate the risk of failure to achieve business objectives, and can previde only reasonable
and not absolute assurance against material misstatement or loss.

The Beard of Trustees has delegated the day-to-day respensibility to the Headteacher, as accounting cofficer, for
ensuring financial controls conform with the requirements of both propriety and good financial management and
in accordance with the requirements and responsibilities assigned to it in the funding agreament betwsen Forest
Way School and the Secretary of State for Education. They are also responsible for reporting to the Board of
Trustees any material weaknesses or breakdowns in internal control.

Governance

The information on governance included here supplements that described in the Trustees’ report and in the
Statement of trustees' responsibilities. The Board of Trustees has formally met 6 times during the year.

Attendance during the vear at meetings of the Board of Trustees was as follows:

Trustee Meetings attended Out of a possible
J Shanley, Chair of Truslees 6 ]
J Watkinson 4 8
G Seaton, Headteacher and Accounting Officer 8 6
R Cafferty 5 6
M Radley 4 8
K Thomas 6 6
A Harris 3 6
K Harrup 2 6

There have been no Trustee/Director resignations or appointments within the year. In line with the
recommendations from our External Review of Governance undertaken by Mark Blois in June 2018 and 2021
the overall number of Trustee/Directors has now increased to the number considered appropriate to achicving
effective governance. The current Board of Trustees/Directors also has the relevant skillset to meet the
challenge of governance in a successful academy, particularly in areas involving Finance, Education, Health and
Safety and HR. The analysis of Trustes skills conducted annually is ongoing with any necessary recruitment
targeting perceived possible areas of weakness resuiting frem Trustee resignations and succession planning.

The Board of Trustees/Directors' role is informed by both financial and non-financial data provided by the
members of the Senior Leadership team and trust officials. The Board of Trustees/Directors consider that the
data supplied is accurate, sufficient and retevant for their decision-making purposes.

The Board of Trustees/Directors meet at least 8 times a year and operates a circle of governance model. As
required by The Academy Trust Handbook an Audit Committee meets under its own terms of reference, termly
three times a year. Staffing, Pay and the financial position of the Trust are considered in detail at each meeting
of the full governing body in line with the requirements of the Academies Financial Handbook. The Audit
Committee is responsible for directing the Trusts programme of internal scrutiny, overseeing internal controls
and risk managemenrt.

A follow up to the External Review of Governance in 2018 was completed in January 2022. The report from Mark
Blois - Browne Jacobson LLP, a Naticnal Leader in Governance stated there has been an impressive and
committed focus on implementing the recommendations of my the report. Forest Way Schoot is an academy
trust that takes the importance of effective governance very seriously. Overall, the arrangements for governance
at Forest Way School both in terms of mechanics/structures and dynamicsibehaviours are now very well
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FOREST WAY SCHOOL
(A company limited by guarantee)

Governance Statement (continued})

Governance (continued)
devetoped and delivering & high standard of governance effectiveness.
Review of value for money

As accounting officer, the Headteacher has respaonsibility for ensuring that the Academy delivers good value in
the use of public resources. The accounting officer understands that value for money refers to the educational
and wider societal cutcomes achieved in return for the taxpayer resources received.

The accounting officer considers how the Academy's use of its resources has provided good value for money
during each academic vear, and reports to the Board of Trustees where value for money can be improved,
including the use of benchmarking data where appropriate. The accounting officer for the Academy has
delivered improved value for money during the year.

Forest Way School is a special schoot providing education for pupils with a wide range of special needs from
moderate, to severe and prefound. The Board of Trustees/Directors considers that the best use of academy
resources is to invest in staffing and ensuring that our chitdren receive the best guality of teaching thereby
maximising the outcomes for our children. Additional specialist services such as nursing, speech and language
therapy and music therapy have alsc been provided to further enhance the pupils' school experience and allow
them to reach their full pofential. The individual needs of pupils with specific needs including behavioural
difficulties and complex medical health issues are supported by targeting exira staffing across the timetable and
at key times of the day.

Forest Way Schoal is a centre of excellence and is highly regarded locally, nationally and internationaliy. it has
had 4 consecufive outstanding Ofsted reports with no matters requiring improvement being raised at the last
inspection in December 2021. It was designated in the first cohort of 100 schools nationally as a Teaching
School. It facilitates an alliance of schools, primary, secondary and special, providing a wide range of courses to
share delivery and good practice. This has impacted on improvements across the whole alliance.

We ensure that we provide the appropriate financial provision to maintain the high standards of
equipment/decoration/maintenance, so that our pupils continue to benefit from the positive educational
environment that we have created. Demand for places at what is a sought-after education establishment has
pushed our numbers on roll to unprecedented levels.

The acquisition of an adjoining residential property and successful integration into the curriculum has been
hugely successful and has become a place where our more able students can enhance their learning in a real
life environment. Completion of building projects for The Lodge and The Den has increased pupil capacity and
created a bespoke provision for Communication and Interaction Unit. The Trustees continue to challenge all our
service ievels and contract costs, deploying excellent value maintenance schemes to minimise our risks and
enabling more accurate budget planning. We will, however, always strive to achieve the appropriate balance
between gquality of workmanship thal preservesfenhances the appearance of the school against competitive
costs.

We are confident in our business dealings and have strong internal financial controls that permeate down from
the Board of Trusiees/Directors throughout all aspects of school life. Members of the Board of
Trustees/Directors play an active part in their governance, leading the school strategically and providing
challenging monitoring in all areas fo ensure a positive impact on the quality of teaching and leaming for the
pupils and continuing to improve and produce outstanding outcomes for pupils,
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FOREST WAY SCHOOL
(A company limited by guarantee)

Governance Statement {continued)

The purpose of the system of internal control

The system of internal control is designed to manage risk to a reasonable level rather than to eliminate all risk of
failure to achieve policies, aims and objectives. It can, therefore, only provide reasonable and not absolute
assurance of effectiveness. The system of internal contro! is based on an on-going process designed to identify
and priaritise the risks to the achievement of Academy policies, aims and objectives, to evaluate the likelihood of
those risks being realised and the impact should they be realised, and to manage them efficiently, effectively and
economically. The system of internal control has been in place in Forest Way School for the year 1 September
2021 to 31 August 2022 and up to the date of approval of the annual report and financial statements.

Capacity to handle risk

The Board of Trustees has reviewed the key risks to which the Academy is exposed together with the operating,
financial and compliance conirols that have been implemented to mitigate those risks. The Board of Trustees is
of the view that there is a formal ongoing process for identifying, evaluating and managing the Academy's
significant risks that has been in place for the year 1 September 2021 to 31 August 2022 and up to the date of
approval of the annual repert and financial statements. This process is regularly reviewed by the Board of
Trustees including review and an ongoing assessment of the Risk Register.

The risk and control framework
The Academy's system of internal financial control is based on a framework of regular management information

and administrative procedures including the segregation of duties and a system of delegation and accountability.
In particular, it includes:

. comprehensive budgeting and monitoring systems with an annual budget and pericdic financial reports
which are reviewed and agreed by the Board of Trustees

. reqular reviews by the board of reports which indicate financial performance against the forecasts and of
major purchase plans, capital works and expenditure programmes

. setting targets to measure financial and other performance

. clearly defined purchasing (asset purchase or capital investment) guidelines

. delegation of autherity and segregation of duties

. identification and management of risks

in addition, the Trustees have considered the guidance for directors of public listed companies contained within
the Turnbull Report. They believe that although it is not mandatory for the academy it should, as a publicly
funded bedy, adopt these guidelines as best practice. Accordingly they have set policies on internal controls
which cover the following:

« the type of risks the academy faces.

« ihe level of risks which they regard as acceptable.

s the likelihood of the risks materialising.

e the academy's ability to reduce the incidence and impact on the academy's operations of risks that do
materialise.

« the cosis of operating pariicular controls relalive io the benefits obtained.

o clarified the responsibility of the leadership team to implement the Trustees’ policies and to identify and
evaluate risks for the Trustees' consideration.

« explained to employees that they have responsibility for internal control as part of their accountability for
achieving objectives.

« embedded the control system in the academy's operations so that it becomes part of the culture cof the
academy.

+« developed systems to respond quickly to evolving tisks arising from factors within the academy and to
changes in the external environment,
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FOREST WAY SCHOOL
{A company limited by guarantee)

Goverhance Statement (continued}

The risk and control framework {continued)

e including procedures for reporting failings immediately to appropriate levels of management and the
Trustees together with details of corrective action to be taken.

The board of Trustees decided that Academy Advisory Ltd will be appointed to conduct a Programme of Internal
Control checks during the period 1st September 2021 to 31st August 2022. In addition a Peer to Peer review of
internal Scrutiny was also carried out by Business Manager from another schoo! with a separate report on
findingsfrecommendations being compiled and submitted to the members of the Audit Committee. The Audit
Committee oversees the completion of the Internal Scrutiny Programme and reviews the reports raised. The
checks undertaken include financial records relating to the Forest Way Alliance which are part of the Trust
finances. Reports on any findings/recommendations or confirmation that no issues have arisen are submitted
directly to Trustee/Direciors who are members of the Audit Committes. Any issues arising are investigated and
reported through to full governing body meetings. No significant issues have arisen from the Internal Scrutiny
checks undertaken during the period, with appropriate action being taken on all minor issues/recommendations
raised where applicable.

These arrangements can provide only reasonable and not absolute assurance thal assets are safeguarded,
transactions are authorised and property recorded and that material errors or irregularities are either prevented
or would be detected within a timely period.

Review of effectiveness

As accounting officer, the Headteacher has responsibility for reviewing the effectiveness of the system of internal
control. During the year in quastion the review has been informed by:

e the financial management and governance self-assessment process;

. the resulis of the internal scrutiny reviews;

. the work of the managers within the Academy who have responsibility for the develepment and
maintenance of the internai controtl framework.

«  the work of the externat auditors;

. the completion of checks carried out as part of the regularity checks undertaken,

The accounting officer has been advised of the implications of the result of their review of the system of inlernal
control by the commitiee and a plan to address weaknesses and ensure continuous improvement of the system
is in place.

. Accounting Officer
:12/12/2022
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FOREST WAY SCHOOL
{A company limited by guarantee)

Statement on Regularity, Propriety and Compliance

As accounting officer of Forest Way School | have considered my responsibility to notify the Academy Board of
Trustees and the Education and Skills Funding Agency (ESFA) of material irregularity, impropriety and non-
compliance with terms and conditions of all funding received by the Academy, under the funding agreement in
place between the Academy and the Secretary of State for Education. As part of my consideration | have had
due regard to the requirements of the Academy Trust Handbook 2021,

I confirm that { and the Academy Board of Trustees are able {o identify any material irregular or improper use of
all funds by the Academy, or material non-compliance with the terms and conditions of funding under the
Academy's funding agreement and the Academy Trust Handbock 2021.

| confirm that no instances of material irregularity, impropriety or funding non-compliance have been discovered
to date. If any instances are identified after the date of this staterment, these will be notified to the Board of
Trustees and ESFA.
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FOREST WAY SCHOOL
(A company limited by guarantee)

Statement of Trustees' responsibilities
For the year ended 31 August 2022

The Trustees {who are also the direciors of the charitable company for the purposes of company law) are
responsible for preparing the Trustees' report and the financial statements in accordance with the Academies
Accounts Direction published by the Education and Skills Funding Agency, United Kingdom Accounting
Standards {United Kingdom Generally Accepted Accounting Practice) and applicable law and reguliations.

Company law requires the Trustees fo prepare financial statements for each financial year. Under company law,
the Trustees must not approve the financial statements uniess they are satisfied that they give a true and fair
view of the state of affairs of the charitable company and of its incoming resources and application of resources,
including its income and expenditure, for that period. In preparing these financial statements, the Trustees are
reguired to:

. select suitable accounting policies and then apply them consistently;

* observe the methods and principles of the Charities SORP 2019 and the Academies Accounts Direction
2021 to 2022,

. make judgments and accounting estimates that are reasonabie and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

charitable company will continue in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient fo show and explain
the charitable company's transactions and disclose with reasonable accuracy at any time the financial position of
the charitable company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the charitabie company and hence for taking
reasonable steps {or the prevention and detection of fraud and other irregularities.

The Trustees are responsible for ensuring that in its conduct and operation the charitable company applies
financial and other controls, which conform with the requirements both of propriety and of good financial
management. They are also responsible for ensuring grants received from ESFA/DE have been applied for the
purposes intended.

The Trustees are responsible for the maintenance and integrity of the corporate and financial information
included on the charitable company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

,d der of the(nembers of the Board of Trustees and signed on its behalf by:

/

of Trustees
Dath: 12/12/2022
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FOREST WAY SCHOOL
(A company limited by guarantee)

Independent Auditors' Report on the financial statements to the Members of Forest Way School

Opinion

We have audited the financial statements of Forest Way School {the 'academny'} for the year ended 31 August
2022 which comprise the Staiement of financial aclivities, the Balance sheet, the Statement of cash flows and
the related notes, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable jaw, United Kingdom Accounting Standards {United Kingdom
Generally Accepied Acceunting Practice), including Financial Reporting Standard 102 'The Financial Reporting
Standard applicable in the UK and Republic of fretand’, the Charities SORP 2019 and the Academies Accounts
Direction 2021 to 2022 issued by the Edugation and Skilis Funding Agency.

in our opinion the financial statements:

. give a true and fair view of the state of the Academy's affairs as at 31 August 2022 and of its incoming
resources and application of resources, including its income and expenditure for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have heen prepared in accordance with the requirements of the Companies Act 2008, the Charities SORP
2019 and the Academies Accounts Direction 2021 to 2022 issued by the Education and Skills Funding
Agency.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Academy in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Trustees' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Academy's ability to continue as a
going concern for a peried of al least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Trustees with respect to going cencern are described in the
refevant sections of this report.

Other information

The other information comprises the information included in the Annual report other than the financial statements
and our Auditors' report thereon. The Trustees are responsible for the other information contained within the
Annual report. Cur opinion on the financial statements does not cover the other information and, except o the
extent otherwise explicitly stated in our report, we do not exprass any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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FOREST WAY SCHOOL
{A company limited by guarantee)

independent Auditors' Report on the financial statements to the Members of Forest Way School
(continued)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Trustees' Report including the Strategic Report for the financial year for which
the financial statements are prepared is consistent with the financial statements.
. the Trustees' Report and the Strategic Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

in the light of our knowledge and understanding of the Academy and its environment obtained in the course of
the audit, we have not identified material misstatements in the Truslees’ Report including the Strategic Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinicn:

. adeguate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Trustees' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of trustees

As explained more fully in the Statement of trustees’ responsibilities, the Trustees (who are also the directors of
the Academy for the purposes of company law) are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internal contro! as the Trustees determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Academy's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basls of accounting unless the Trustees either intend to liquidate the Academy or to cease operations,
or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Cur objectives are to obtain reasonabie assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) wili always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in fine with our responsibiliies, outiined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

Based on our understanding of the charity and sector in which it operates, we considered those laws and
requlations that have a direct impact on the preparation of the financial statements such as the Companies Act
2006, Academy Trust Handbook, Academy Accounts Direction and ESFA/DfE funding agreements. Audit
procedures performed by the engagement team included:

¢ Enquiry of management around aciual and potential litigation and claims;
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FOREST WAY SCHOOL
(A company limited by guarantee)

Independent Auditors' Report on the financial statements to the Members of Forest Way School
{continued)

« Reviewing financial statement disclosures and testing to supporting decumentation to assess
compliance with applicable laws and regulations;

« Performing audit work over the risk of management override of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the business rationale of significant transactions
outside the normal course of business and reviewing accounting estimates for bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regutation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflecied in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities ocourring due to fraud rather than error, as fraud involves
intenfional concealment, forgery, coliusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www .frc.org.uk/auditorsrespongibilities. This description forms part of our
Auditors’ report,

Use of our report

This report is made solely to the Academy's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the Academy's members
those matters we are required to state to them in an Audilors' report and for no other purpose. To the fuliest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Academy and its
members, as a body, for our audit work, for this report, or for the opinions we have formed.

. -l

Wayne Thomas ACA (Senior Statutory Auditor)
for and on behalf of

Bates Weston Audit Ltd

Statutory Auditors

Chartered Accountants

The Mills

Canal Street

Derby

DE1 2R

Date: 15/12/2022
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FOREST WAY SCHOOL
(A company limited by guarantee)

Independent Reporting Accountant's Assurance Report on Regularity to Forest Way School and the
Education and Skills Funding Agency

In accordance with the terms of our engagement letter dated 7 March 2022 and further o the requirements of
the Education and Skills Funding Agency (ESFA) as included in the Academies Accounts Direction 2021 to
2022, we have carried out an engagement to obtain limited assurance about whether the expenditure disbursed
and income received by Forest Way School during the year 1 September 2021 to 31 August 2022 have been
applied to the purposes identified by Parliament and the financial transactions conform to the authorities which
govern them.

This report is made solely to Forest Way School and ESFA in accordance with the terms of our engagement
letter. Our work has been undertaken so that we might state to Forest Way School and ESFA those matters we
are required to state in a report and for no other purpose. To the fullest extent permitted by law, we do not accept
or assume responsibility to anyone other than Forest Way School and ESFA, for our work, for this report, or for
the conclusion we have formed.

Respective responsibilities of Forest Way School's accounting officer and the reporting
accountant

The accounting officer is responsible, under the requirements of Forest Way School's funding agreement with
the Secretary of State for Education dated 1 March 2012 and the Academy Trust Handbook, extant from 1
September 2021, for ensuring that expenditure disbursed and income received is applied for the purposes
intended by Pariament and the financial transactions conform to the authorities which govern them.

Our responsibilities for this engagement are established in the United Kingdom by our profession’s ethical
guidance and are to obtain limited assurance and report in accordance with our engagement letter and the
reqguirements of the Academies Accounts Direction 2021 to 2022. We report to you whether anything has come
to our attention in carrying out our work which suggests that in all material respects, expenditure disbursed and
income received during the year 1 September 2021 to 31 August 2022 have not been applied to purposes
intended by Pariament or that the financial iransactions do not conform to the authorities which govern them.

Approach

We conducted our engagement in accordance with the Framework and Guide for External Auditors and
Reporting Accountant of Academy Trusts issued by ESFA. We performed a limited assurance engagement as
defined in our engagement letter,

The objective of a limited assurance engagement is to perform such procedures as to obtain information and
exnlanations in order fo provide us with sufficient appropriate evidence to express a negative conclusion on
regularity.

A limited assurance engagement is more limited in scope than a reascnable assurance engagement and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might he identified in a reasonable assurance engagement. Accordingly, we do not express a positive opinion.

Our engagement includes examination, on a test basis, of evidence relevant to the regularity and propriety of the
Academy's income and expenditure.

The work undertaken to draw our conclusion includes:

¢« a review of activities undertaken by the academy to confirm that they conform with the academy trust's
framework of authorities.

« areview of expenditure confirming items are authorised within the academy trust's delegated autherities and
are within the academy trust's framework of authorities.

= an evaluation of the general control environment of the academy trust for the purposes of reguiarity.
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FOREST WAY SCHOOL
(A company limited by guarantee)

Independent Reporting Accountant's Assurance Report on Regularity to Forest Way School and the
Education & Skills Funding Agency {continued)

Conclusion

In the course of our work, nothing has come to our attention which suggest in all material respects the
expenditure disbursed and income received during the year 1 September 2021 o 31 August 2022 has not been
applied to purposes intended by Parliament and the financial transactions do not conform to the authorities which
govern them.

e

Bates Weston Audit Ltd
Statutory Auditors
Chartered Accountants
The Mitls

Canal Street

Derby

DE1 2RJ

Date: 15/12/2022
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FOREST WAY SCHCOL
(A company limited by guarantee)

Statement of financial activities (incorporating income and expenditure account)

For the year ended 31 August 2022

Restricted
Unrestricted Resfricted fixed asset Total Totat
funds funds funds funds funds
2022 2022 2022 2022 2021
Note £ £ £ £ £
Income from:
Donations and capital
grants 3 11,099 13,820 15,580 40,499 200,353
Investments 5 98 298 - 396 226
Charitable activities 4 - 4,932,003 - 4,932,003 4,684,160
Teaching schoals 28 - - - - 463,060
Other income B 358,829 - - 358,829 -
Total income 370,026 4,946,121 15,580 5,331,727 5,347,799
Expenditure on:
Raising funds 312,271 - - 312,271 1,211
Charitable activities 8 - 6,053,847 274,347 6,328,194 5,606,014
Teaching schools 28 - - - - 465,895
Total expenditure 312,271 6,053,847 274,347 6,640,465 6,073,120
Net
income/{expenditure) 57,755 (1,107,726} {258,767} {1,308,738) {(725,321)
Transfers between
funds 17 - 15,580 (15,580) - -
Net movement in
funds before other
recognised
gains/(losses) 57,755 (1,092,146) (274,347) (1,308,738) {725,321)
Other recognised
gains/{losses):
Actuarial gains/({losses)
on defined benefit
pension schemes 23 - 7,287,000 - 7,287,000 (1,502,000)
Mef movement in
funds 57,755 6,194,854 (274,347) 5,978,262 (2,927,321)
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FOREST WAY SCHOOL
(A company limited by guarantee)

Statement of financial activities (incorporating income and expenditure account} {continued)

For the year ended 31 August 2022

Restricted
Unrestricted Restricted fixed asset Total Total
funds funds funds funds funds
2022 2022 2022 2022 2021
Note £ £ £ £ £
Reconciliation of
funds:
Total funds brought
forward 450,196 (6,025,096) 10,063,254 4,488,354 6,715,675
Net movement in funds 57,755 6,194,854 (274,347} 5,978,262 (2,227,321)
Total funds carried
forward 507,951 169,758 9,788,907 10,466,616 4,488,354

The Statement of Financial Activities includes all gains and losses recognised in the year.

The notes on pages 28 to 52 form part of these financial statements.
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FOREST WAY SCHOOL

(A company limited by guarantee)
Registered number: 07831627

Balance Sheet
As at 31 August 2022

2022 2021

Note £ £
Fixed assets
Tangible assets 13 9,788,907 10,063,254

9,788,907 10,063,254
Current assets
Debtors 14 77.655 195,086
Investments 15 843,969 303,196
Cash at bank and in hand 728,648 1,120,758
1,650,272 1,619,040

Creditors: amounts falling due within one
year 16 {810,563} {684,240)
Net current assets 839,709 834,100
Total assets less current liabilities 10,628,616 10,897,354
Net assets excluding pension liability 10,628,616 10,997,354
Defined benefit pension scheme liability 23 (162,000) (6,509,000}

Total net assets 10,466,616 4,488,354
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FOREST WAY SCHOOL

(A company limited by guarantee)
Registered number: 07931627

Balance Sheet (continued})
As at 31 August 2022

2022 2021

Note E £
Funds of the Academy
Restricted funds:
Fixed asset funds 17 9,788,907 10,063,254
Rastricted income funds 17 331,758 483,904
Restricted funds excluding pension asset 17 10,120,665 10,547,158
Pension reserve 17 (162,000) (6,509,000)
Total restricted funds 17 9,958,665 4,038,158
Unrestricted income funds 17 507,951 450,196
Total funds 10,466,616 4,488,354

The financial statements on pages 23 to 52 were approved and authorised for issue by the Trustees and are
signed on their :

/

The notes on pages 28 to 52 form part of these financial statements.
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FOREST WAY SCHOOL
(A company limited by guarantee)

Statement of Cash Flows
For the year ended 31 August 2022

Note
Cash flows from operating activities
Net cash provided by operating activities 19
Cash flows from investing activities 20
Change in cash and cash equivalents in the year
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 21,22

The notes on pages 28 to 52 form part of these financial statements

2022 2021

£ £

132,687 439,573
15,976 (68,515)
148,663 380,058
1,423,954 7,043,896
1,572,617 1,423,854
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FOREST WAY SCHOOL
{A company limited by guarantee)

Notes fo the Financial Statements
For the year ended 31 August 2022

1.

Accounting policies

1.1

1.2

1.3

Forest Way School Academy Trust is a company limited by guarantee incorporated in England. The
address of the registered office is given in the Reference and Administrative Details given in these
financial statements. The nature of the academy trust's operations and principal activities are set out
in the Trusiee's Report.

A summary of the principal accounting policies adopted {which have been applied consistently,
except where noted), judgments and key sources of estimation uncertainty, is set out below.

Basis of preparation of financial statements

The financial statements of the Academy, which is a public benefit entity under FRS 102, have been
prepared under the hisioric cost convention in accordance with the Financial Reporiing Standard
Applicable in the UK and Republic of Ireland (FRS 102), the Accounting and Reporting by Charities;
Statement of Recommended Practice applicable to charities preparing their accounts in accordance
with the Financial Reporting Standard applicable in the UK and Republic of Ireiand {(FRS 102)
{(Charities SORP (FRS 102)), the Academies Accounts Direction 2027 to 2022 issued by ESFA, the
Charities Act 2011 and the Companies Act 2006.

Going conhcern

The Trustees assess whether the use of going concern is appropriate Le. whether there are any
material uncertainties relaied to events or conditions that may cast significant doubt on the ability of
the Academy to continue as a going concern. The Trustees make this assessment in respect of a
pericd of at least one year from the date of authorisation for issue of the financial statements and
have concluded that the Academy has adequate resources o continue in operational existence for
the foreseeable future and there are no material uncertainties about the Academy's ability ic continue
as a going concern, thus they continue to adopt the going concern basis of accounting in preparing
the financial statements.

Income

All incoming resources are recognised when the Academy has entittement to the funds, the receipt is
probable and the amount can be measured reliably.

Grants

Grants are included in the Statement of financial activities on a receivable basis. The balance of
income received for specific purposes but not expended during the peried is shown in the relevant
funds on the Balance sheet. Where income is received in advance of meeting any performance-
related conditions there is not unconditional entitlement to the income and its recognition is deferred
and included in creditors as deferred income until the performance-related conditions are met. Where
entitlement ocours before income is received, the income is accrued,

Generai Annuai Grant is recognised in fuli in the Statement of financiai activities in the year for which
it is receivable and any abatement in respect of the year is deducted from income and recognised as
a liability.

Capital grants are recognised in full when there is an unconditional entitlement to the grant. Unspent
amounts of capital grants are reflected in the Balance sheet in the restricted fixed asset fund. Capital
grants are recognised when there is entitiement and are not deferred over the life of the assef on
which they are expendead.
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FOREST WAY SCHOOL
{A company limited by guarantee)

Notes to the Financial Statements
For the year ended 31 August 2022

1.

Accounting policies {continued)

1.3

1.4

Income (continued)

Sponsorship income

Sponsorship income provided to the Academy which amounts to a donation is recognised in the
Statement of financial activities in the year in which it is receivable (where there are no performance-
related conditions) where receipt is probable and it can be measured retiably.

Donations

Denations are recognised on a receivable basis (where there are no performance-related conditions)
where the receipt is probable and the amount can be reliably measured.

Other income

Other income, including the hire of facilities, is recognised in the year it is receivable and to the extent
the Academy has provided the goods or services.

Donated goods, facilities and services

Goods donated for resate are included at fair value, being the expected proceeds from sale less the
expected costs of sale. If it is practical to assess the fair value at receipt, #t is recognised in 'Stocks'
and ‘ilncome from Other Trading Activities’. Upon sale, the value of the stock is charged against
‘Income from Other Trading Activittes' and the proceeds are recognised as ‘Income from Other
Trading Activities'. Where it is impractical to fair value the items due to the volume of low value items
they are not recognised in the financial statements until they are sold. This income is racognised
within ‘Income from Cther Trading Activities'.

Donated fixed assets (excluding transfers on conversion or into the Academy)

Where the donated good is a fixed asset it is measured at fair value, unless # is impracticat to
measure this reliably, in which case the cost of the iterm to the donor should be used, The gain is
recognised as 'Income from Donations and Capital Grants' and a corresponding amount is included
in the appropriate fixed asset category and depreciated over the useful economic life in accordance
with the Academy's accounting policies.

Expenditure

Expenditure is recognised once there is a legal or constructive obligation {o transfer economic benefit
o a third party, it is prebable that a transfer of economic benefits will be required in settlement and
the amount of the obligation can be measured reliably. Expenditure is classified by activity. The costs
of each activity are made up of the total of direct costs and shared costs, including support costs
invelved in undertaking each activity. Direct costs attributable to a single activity are aliocated direcily
to that activity. Shared costs which contribute to more than one activity and support costs which are
not attributable 1o a single activity are appoertioned between those activities on a basis consistent with
the use of rescurces. Central staff costs are allocated on the basis of time spent, and depreciation
charges allocated on the portion of the asset’s use.

Expenditure on raising funds

This includes all expenditure incurred by the Academy to raise funds for its charitable purposes and
includes costs of all fundraising activities events and non-charitable trading.
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{A company limited by guarantee)

Notes to the Financial Statements
For the year ended 31 August 2022

Accounting policies {continued)

14

1.5

16

Expenditure {continued)

Charitable activities

“These are costs incurred on the Academy's educational operations, inciuding support costs and costs
relating 1o the governance of the Academy apportioned to charitable activities.

All resources expended are inclusive of irrecoverable VAT.
Taxation

The Academy is considered o pass the tests set out in Paragraph 1 Schedule 8§ of the Finance Act
2010 and therefore it meets the definition of a charitable company for UK corporation tax purposes.

Accordingly, the Academy is potentially exempt from taxation in respect of income or capital gains
received within categorties covered by Part 11, chapter 3 of the Corporation Tax Act 2010 or Section
256 of the Taxation of Chargeable Gains Act 1992, {o the extent that such income or gains are
applied exclusively to charitable purposes.

Tangible fixed assels

Assets costing £2,500 or more are capitalised as tangible fixed assets and are carried at cost, net of
depreciation and any provision for impairment.

Where tangible fixed assets have been acquired with the aid of specific grants, sither from the
government or from the private sector, they are included in the Batance sheet at cost and depreciated
over their expected useful economic life. Where there are specific conditions attached to the funding
requiring the continued use of the asset, the related grants are credited to a restricted fixed asset
fund in the Statement of financial activities and carried forward in the Balance sheet. Depreciation on
the relevant assets is charged directly to the restricted fixed asset fund in the Statement of financial
activities. Where tangible fixed assets have been acquired with unrestricted funds, depreciation on
such assets is charged to the unrestricted fund.

Depreciation is provided on all tangible fixed assets other than freehold land, at rates calculated to
write off the cost of each asset on a straight-linefreducing balance basis over its expected useful life,
as follows:

Depreciation is provided on the following basis:

Freehold land and buildings - 2% on cost
Long-term leasehold property - 2% on cost
Fixtures, fittings and equipment - 10% on reducing balance
Computer equipment - 33% on reducing balance
Mator vehicles - 25% on reducing batance

One of the school buildings has been leased to the academy trust on a 125 year lease at a
peppercorn rent. It has been ascertained that the risks and rewards of the property lie substantially
with the academy and a reasonable estimate of the gross value is included within fixed assets. Their
valuation is at an estimation of depreciated replacement cost on the basis that the assets represent
specialised property and an open market value for existing use is not readily available.
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Accounting policies (continued}

1.6

17

1.8

1.9

Tangible fixed assets (continued)

A review for impairment of a fixed asset is carried out if events or changes in circumstances indicate
that the carrying value of any fixed asset may not be recoverable. Shortfalls between the carrying
vaiue of fixed assets and their recoverable amounts are recognised as impairments. impairment
losses are recognised in the Statement of financial activities.

Liabilities

Liabilities are recognised when there is an obligation at the Balance sheet date as a resuft of a past
event, it is probable that a transfer of economic benefit will be required in settiement, and the amount
of the settiement can be estimated reliably. Liabilities are recognised at the amount that the Academy
anticipates it will pay to settle the debt or the amount it has received as advanced payments for the
goods or services it must provide.

Financial instruments

The Academy only hoids basic financial instruments as defined in FRS 102, The financial assets and
financial liabilities of the Academy and their measurement bases are as follows:

Financial assels - trade and other debtors are basic financial instruments and are debt instruments
measured at amortised cost as detailed in note 14. Prepayments are not financial instruments.

Cash at bank is classified as a basic financial instrument and is measured at face value.

Financial liabilities - trade creditors, accruals and other creditors are financial instruments, and are
measured at amortised cost as detailed in note 18, Taxation and social security are not included in
the financial instruments disclosure definition. Deferred income is not deemed to be a financial
liability, as the cash settlement has already taken place and there is an obligation fo deliver services
rather than cash or another financial instrument.

Operating leases

Rentals paid under operating leases are charged to the Statement of financiat activities on a straight-
line basis cver the lease term.

1.10 Pensions

Retirement benefits to employees of the Academy are provided by the Teachers' Pension Scheme
("TPS") and the Local Government Pension Scheme ("LGPS"). These are defined benefit schemes.

The TPS is an unfunded scheme and contributions are calculated so as to spread the cost of
pensions over employees’ working lives with the Academy in such a way that ihe pensich cost is a
substantially level percentage of current and future pensionable payroll. The contributions are
determined by the Government Actuary on the basis of quadrennial valuations using a prospective
unit credit method. TPS is an unfunded multi-employer scheme with no underlying assets 1o assign
between employers. Consequently, the TPS is treated as a defined contribution scheme for
accounting purposes and the contributions recognised in the period to which they relate.

The LGPS is a funded multi-employer scheme and the assets are held separately from those of the
Academy in separate trustee administered funds. Pension scheme assets are measured at fair value
and liabilities are measured on an actuarial basis using the projected unit credit method and
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1.

Accounting policies (continued)

1.10 Pensions {continued)

discounted at a rate equivalent to the current rate of return on a high gquality corporate bond of
equivalent term and currency to the liabilities. The actuarial valuations are obtained at least triennially
and are updated at each Balance sheet date. The amounts charged to operating surplus are the
current service costs and the costs of scheme introductions, benefit changes, setttements and
curtailments. They are included as part of staff costs as incurred. Net interest on the net defined
benefit liability/asset is also recognised in the Statement of financial activities and comprises the
interest cost on the defined benefit obligation and interest income on the scheme assets, calculated
by multiplying the fair value of the scheme assets at the beginning of the period by the rate used to
discount the benefit obligations. The difference between the interest income on the scheme assets
and the actual return on the scheme assets is recognised in other recognised gains and lesses.

Actuarial gains and losses are recognised immediately in other recognised gains and losses.

1.11 Fund accounting

Unrestricted income funds represent those resources which may be used towards meeting any of the
charitable objects of the Academy at the discretion of the Trustees.

Designated funds comprise unrestricted funds that have been set aside by the Trustees for particular
purposes. The aim and use of each designated fund is set out in the notes o the financial
statements.

Restricted fixed asset funds are resources which are to be applied to specific capital purposes
imposed by the funders where the asset acquired or created is held for a specific purpose.

Restricted general funds comgprise all other restricted funds received with restrictions imposed by the
funder/donor and include grants from the Department for Education Group.
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Critical accounting estimates and areas of judgment

Estimates and judgments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonabie under the
circumstances.

Critical accounting esfimates and assumptions:

The Academy makes estimates and assumptions concerning the future. The resulting accounting
astimates and assumptions will, by definition, seldom equal the related actual resuits. The estimates and
assumptions that have a significant risk of causing a material adjustment io the carrying amounts of
assets and liabilities within the next financial year are discussed below.

The present value of the Local Government Pension Scheme defined benefit liability depends on a
number of factors that are determined on an actuarial basis using a variety of assumptions. The
assumptions used in determining the net cost or income for pensions include the discount rate. Any
changes in these assumptions, which are disclosed in note 23, will impact the carrying amount of the
pension liability. Furthermore a roll forward approach which projects results from the latest full actuarial
valuation performed at 31 March 2019 has been used by the actuary in valuing the pensions liability at 31
August 2022. Any differences between the figures derived from the roll forward approach and a full
actuariat valuation would impact on the carrying amount of the pension liability.

Income from donations and capital grants

Restricted

Unrestricted Restricted fixed asset Total Total
funds funds funds funds funds
2022 2022 2022 2022 2021
£ £ £ £ £
Capital Grants - - 15,580 15,580 185,467
Other donations 11,098 13,820 - 24,919 14,886
11,099 13,820 15,580 40,499 200,353

Total 2021 2,119 12,767 185,467 200,353
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Funding for the Academy’s charitable activities

Unrestricted  Restricted Total Total
funds funds funds funds
2022 2022 2022 2021
£ £ £ £
DfE/ESFA grants

General annual grant (GAG) - 2,470,000 2,470,000 2,400,000

Other DIE/ESFA grants:
Pupil Premium - 108,264 109,264 107,061
Others - 331,934 331,934 278,687

- 2,911,198 2,911,198 2,785,748
Other Government grants

Local authority grants - 2,020,805 2,020,805 1,866,823
Other income from the Academy's
educational operations - - - 31,589

- 4,932,003 4,932,003 4,684,160

Total 2021 31,589 4,652,571 4,684,160

Investment income

Unrestricted Restricted Total Total

funds funds funds funds

2022 2022 2022 2021

£ £ £ £

investment income 98 298 396 226
Total 2021 63 163 226
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Other incoming resources

Teaching Schoeol Alliance

Expenditure

Expenditure on raising funds

Direct costs

Expenditure on fundraising
trading activities:

Teaching School Alliance costs
Academy's educational
operations

Direct costs

Allocated support costs

Total 2021

Unrestricted Total Total
funds funds funds
2022 2022 2021
£ £ £

358,829 358,829 -
Staff Costs Premises Other Total Total
2022 2022 2022 2022 2021
£ £ £ £ £
- - 2,527 2,522 1,211

- - 309,749 309,749 -
3,592,981 - 100,080 3,693,071 3,344,242
1,537,298 616,748 481,076 2,635,123 2,261,772
5,130,280 616,748 893,437 6,640,465 8,607,225

833,814 258,717 5,607,225

4,514,694
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Analysis of expenditure by activities

Activities

undertaken Support Total Total
directly costs funds funds
2022 2022 2022 2021
£ £ £ £
Educational operations 3,693,071 2,635,123 6,328,194 5,606,014

Total 2021 3,344,242 2,261,772 5,606,014

Analysis of support costs

Educational Total Total
Operations funds funds
2022 2022 2021
£ £ £
Staff costs 1,537,299 1,537,299 1,067,081
Depreciation 274,347 274,347 277,658
Premises cosis 616,748 616,748 550,956
Technology costs 58,231 58,231 62,468
Legal costs 19,382 19,382 44,526
Other support costs 119,366 119,366 245,588
Governance costs 9,750 9,750 13,485
2,635,123 2,635,123 2,261,772

Total 2021 2,261,772 2,261,772
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10.

Net incomel/{expenditure)

Net income/{expenditure) for the year includes:

Operating lease rentals

Depreciation of tangible fixed assets

Net interest on defined benefit pension fiability
Fees paid o auditors for:

- audit
- other services

Staff

a. Staff costs

Staff costs during the year were as follows:

Wages and salaries
Social security costs
Pension costs

Staff Costs Employees

Staff deveiopment and cther staff costs

b. Special staff severance payments

Included in staff costs are nen-statutory/mon-contractual
£12,500).

2022 2021

£ £

32,741 38,708
274,347 277,658
114,000 79,000
7,250 9,641
5,169 5,235
2022 2021

£ £
3,259,813 3,097,428
259,411 242,527
1,611,056 1,165,755
5,130,280 4,505,710
- 8,984
5,130,280 4,514,694

severance payments totalling £NIL (2021:
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10.

11.

Staff {continued)
c. Staff numbers

The average number of persons employed by the Academy during the year was as follows:

2022 2021

No. No.

Teachers 33 31
Administration and support 123 123
Management 1 1
157 155

d. Higher paid staff

The number of employees whose employee benefits {excluding employer pension cosis) exceeded
£60,000 was:

2022 2021

No. MNo.

in the band £60,001 - £70,000 3 2
in the band £90,001 - £100,000 1 1

e. Key management personnel

The key management perscnnel of the Academy comprise the Trustees and the senior management
team as listed on page 1. The total amount of employse benefits (including employer pension
contributions and employer national insurance contributions) received by key management personnel for
their services to the Academy was £641,902 {20271 - £604,857).

Trustees' remuneration and expenses

One or more Trustees has been paid remuneration or has received other benefits from an employment
with the Academy. The principal and other staff Trustees only receive remuneration in respect of services
they provide undertaking the roles of principal and staff members under their contracts of empiocyment,
The value of Trustees' remuneration and other benefits was as follows:

2022 2021

£ £

Ms G Seaton , Headteacher and Accounting  Remuneration 105,000 - 80,000 -
Officer 110,000 95,000
Pension contributions paid 20,000 - 20,000 -

25,000 25,000

Mrs R Hayes , Staff Trustee (resigned 1 Remuneration 5,000 -
February 2021) 10,000
Pension contributions paid 0-5,000

Page 38



FOREST WAY SCHOOL
{A company limited by guarantesg)

Notes to the Financial Statements
For the year ended 31 August 2022

11.

12

13.

Trustees' remuneration and expenses {continued)

During the year ended 31 August 2022, expenses fotalling £129 were reimbursed or paid directly to 1
Trustee (2021 - £NIL). The expenses retated to reimbursement for mileage.

Trustees' and Officers’ insurance

In accordance with normal commercial practice, the Academy has purchased insurance to prolect
Trustees and officers from claims arising from negligent acts, errors or omissions occurring whilst on
academy business. The insurance provides cover up to £3,000,000 on any one claim and the cost of this
ingurance is included in the total insurance cost.

Tangible fixed assets

Cost or valuation
At 1 September 2021

Al 31 August 2022
Depreciation

At 1 September 2021
Charge for the year

At 31 August 2022

Net book value

At 31 August 2022

At 31 August 2021

Long-term Fixtures,

Freehold leasehold fittings and Computer Motor
property property equipment equipment vehicles Total
£ £ £ £ £ £
1,341,837 10,482,423 306,975 210,315 97,280 12,438,830
1,341,837 10,482,423 306,975 210,315 97,280 12,438,830
116,000 1,921,504 116,260 137,147 84,665 2,375,576
23,938 203,791 19,073 24,390 3,155 274,347
139,938 2,125,295 135,333 161,537 87,820 2,649,923
1,201,899 8,357,128 171,642 48,778 9,460 9,788,907
1,225,837 8,560,819 180,715 73,168 12,615 10,063,254
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14.

15.

16.

Debtors

Bue within one year

Trade debiors

Other debtors

Prepayments and accrued incomse

Current asset investments

Unlisted investments

Creditors: Amounts falling due within one year

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

Deferred income at 1 September 2021
Resources deferred during the year
Amounts reieased from previous periods

2022 2021
£ £
- 3,180
17,387 15,675
60,268 176,231
77,655 195,086
2022 2021
£ £
843,969 303,196
2022 2021
£ £
27,389 23,295
53,516 50,197
72,283 71,711
657,375 539,737
810,563 684,940
2022 2021
£ £
521,135 26,314
540,484 521,135
(521,135) (26,314)
540,484 521,135

At the balance sheet date the academy trust was holding funds received in advance for free school meals

and grant income received in advance.
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17.

Statement of funds

Balance at 1 Balance at
September Transfers Gains/ 31 August
2021 Income Expenditure infout {Losses) 2022
£ £ £ £ £ £
Unrestricted
funds
Designated
funds
Land
development
fund - - - 75,000 - 75,000
General funds
General funds 353,219 370,026 (312,271) 21,977 - 432,951
Teaching school 96,977 - - (96,977) - -
450,198 370,026 (312,271) {75,000) - 432,951
Total
Unrestricted
funds 450,196 370,026 (312,271) - - 507,951
Restricted
general funds
General Annual
Grant (GAG}) 297,575 2,470,000 (2,451,397) 15,580 - 331,758
Pupil Premium - 109,264 (169,264) - - -
Other DFE/ESFA
grants 62,392 331,934 (394,326) - - -
Other
government
granis - 2,020,805  (2,020,805) - - -
Other restricted
funds 123,937 14,118 (138,055) - - -
Pension reserve  (6,509,000) - (940,000} - 7,287,000 {162,000)
(6,025,086) 4,946,121 (6,053,847} 15,580 7,287,000 169,758
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17.

Statement of funds (continued)

Restricted fixed
asset funds

Inherited on
conversion

DIE group
capital grants

Capital
expenditure from
GAG

Other grants

Total Restricted
funds

Total funds

Balance at 1 Balance at
September Transfers Gains/ 31 August
2021 Income Expenditure infout (Losses) 2022

£ £ £ £ £ £
8,558,523 - (204,639) - - 8,353,884
54,811 15,580 (1,991) {15,580) - 52,820
902,586 - {51,483) - - 851,103
547,334 - (16,234) - - 531,100
10,063,254 15,580 (274,347) (15,580) - 9,788,907
4,038,158 4,961,701 (6,328,194) - 7,287,000 9,958,665
4,488,354 5,331,727  (6,640,465) - 7,287,000 10,466,616

The specific purposes for which the funds are to be applied are as follows:

The designated fund relates to future investment in the infrastructure of the schoot site.

Restricted General Funds represent unspent General Annual Grant (GAG) which must be used for the
normal recurring costs of the academy. The academy was not subject to a limit on GAG carry-forward in
the academic year. An amount of £NIL (2021: £62,392) is held in restricted funds representing the balance

of a condition improvement grant to be spent in the following academic year.

Restricted Fixed Asset Funds represent resources which have been applied to specific capital purposes
imposed by the funder together with cash rescurces still to be expended. During the year a transfer of
£NIL (2021: £131,414) was made from restricted general funds to represent capital expenditure met from

GAG income.

Restricted Pension Reserve Funds represent the academy's share of the assets and liabilities of the Local
Government Pension Scheme.
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17.

Statement of funds (continued)

Comparative information in respect of the preceding year is as follows:

Unrestricted
funds

General funds
Teaching schoo!

Restricted
general funds

General Annual
Grant {GAG}
Pupil Fremium

Other DFE/ESFA
grants

Other
government
grants

Teaching school

Other restricted
funds

Pension reserve

Restricted fixed
asset funds

Inherited on
COnversion

DfE group
capital grants
Capital
expenditure from
GAG

Other grants

Bafance at Balance at
1 September Transfers Gains/ 31 August
2020 Income Expenditure infout (Losses) 2021
£ £ £ £ £ £
322,343 33,771 (1,271} {1,684) - 353,219
98,128 423,060 (465,895) 41,684 - 96,977
420,471 456,831 (467,108) 40,000 - 450,196
86,370 2,400,000  (2,059,239) {129,556) - 297,675

- 107,061 {107,061) - - -
333,865 278,687 (700,233) 150,073 - 62,392

- 1,866,823  {1,866,823) - - -

- 40,000 - (40,000) - -
111,554 12,830 - (547) - 123,837
(4,412,000) - {585,000) - {1,502,000) (6,509,000}
(3,880,211) 4,705,501  (5,328,356) (20,030) (1,602,000) (6,025,096}
8,763,470 - {204,947) - - 8,558,623
56,328 185,467 {4,795} (182,189) - 54,811
815,090 - (52,710} 140,206 - 902,586
540,627 - (15,206) 22,013 - 547,334
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17.

18.

Statement of funds {continued)

Balance at Balance at
1 September Transfers Gains/ 37 August
2020 Income Expenditure infout {Losses) 2021
£ £ £ £ £ £
10,175,415 185,467 {277.658) (18,870} - 10,063,254
Total Restricted
funds 6,295,204 4,890,968  (5,606,014) (40,0000 (1,502,000) 4,038,158
Total funds 6,715,675 5,347,789 (6,073,120 - (1,502,000} 4,488,354
Analysis of net assets between funds
Analysis of net assets between funds - current year
Restricted
Unrestricted  Resfricted fixed asset Total
funds funds funds funds
2022 2022 2022 2022
£ £ £ £
Tangible fixed assets - - 9,788,907 9,788,907
Current assets 507,951 1,142,321 - 1,650,272
Creditors due within one year - {610,563) - (810,563)
Provisions for liabilities and charges - (162,000) - {162,000}
Total 507,951 168,758

9,788,307 10,466,616
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18.

19.

Analysis of net assets between funds (continued)

Analysis of net assets between funds - prior year

Restricted

Unrestricted Restricted  fixed asset Totaf
funds funds funds funds
2021 2021 2021 2021
£ £ £ £
Tangible fixed assets - - 10,063,254 10,063,254
Current assets 458,106 1,160,934 - 1,679,040
Creditors due within one year (7,910) (677,030) - (684,940)
Provisions for liabilities and charges - (6,508,000} - (6,509,000)
Total 450,198 (6,025,096} 10,063,254 4,488,354

Reconciliation of net expenditure to net cash flow from operating activities
2022 2021
£ £
Net expenditure for the year (as per Statement of financial activities) (1,308,738) (725,321)

Adjustments for:

Depreciation 274,347 277,658
Capital grants from DfE and other capital income (15,580) {185,467)
Interest receivable {396) (226)
Defined benefit pension scheme cost less contributions payable 826,000 516,000
Defined benefit pension scheme finance cost 114,000 78,000
Decrease in debtors 117,431 191,977
Increase in creditors 125,623 290,817
Corporation tax paid - {4,865)
Net cash provided by operating activities 132,687 439,573
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20.

21.

22,

23.

Cash flows from investing activities

2022 2021

£ £

Dividends, interest and rents from investments 396 226

Purchase of tangible fixed assets - (245,208)

Capita} grants from DfE Group 15,580 185,467

Net cash provided hy/{used in) investing activities 15,976 (53,515)
Analysis of cash and cash equivalents

2022 2021

£ £

Cash in hand and at bank 1,269,290 1,120,758

Short term deposits 303,327 303,196

Total cash and cash equivalents 1,672,617 7,423,954

Analysis of changes in net debt
At1

September At 31

2021 Cash flows August 2022

£ £ £

Cash at bank and in hand 1,120,758 (392,110} 728,648

Liguid investments 303,198 540,773 843,969

1,423,954 148,663 1,572,617

Pension commitments

The Academy's employees belong to two principal pension schemes: the Teachers’ Pension Scheme
England and Wates (TPS) for academic and related staff; and the Local Government Pension Scheme
(LGPS) for non-teaching staff, which is managed by Leicestershire County Council. Both are multi-
employer defined benefit schemes.

The latest actuarial valuation of the TPS related to the period ended 31 March 2018 and of the LGPS 31
March 2019,

Contributions amounting to £72,283 were payable to the schemes at 31 August 2022 (2021 - £71,711)
and are included within creditors.
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23.

Pension commitments {continued)
Teachers' Pension Scheme

The Teachers' Pension Scheme {TP3) is a statutory, contributory, defined benefit scheme, governed by
the Teachers' Pension Scheme Regulations 2014. Membership is automatic for full-time teachers in
academies. All teachers have the option to opt-out of the TPS following enrolment.

The TPS is an unfunded scheme to which both the member and employer makes contributions, as a
percentage of salary - these contributions are credited to the Exchequer. Retirement and other pension
benefits are paid by public funds provided by Parliament.

Valuation of the Teachers' Pension Scheme

The Government Actuary, using normal actuarial principles, conducts a formal actuarial review of the TPS
in accordance with the Public Service Pensions {Valuations and Employer Cost Cap) Directions 2014
published by HM Treasury every 4 years. The aim of the review is to specify the level of future
contributions. Actuarial scheme valuations are dependent on assumptions abouf the value of future costs,
design of benefits and many other factors. The latest actuarial valuation of the TPS was carried out as at
31 March 2018. The valuation report was published by the Department for Education on 5 March 2019.
The key elements of the valuation and subsequent consultation are:

. employer contribution rates set at 23.68% of pensionable pay (including a 0.08% administration
levy)

. total scheme liabilities (pensions currently in payment and the estimated cost of future benefits) for
service to the effective date of £218,100 million and notiona! assets {estimated future contributions
together with the notional investments held at the valuation date) of £196,100 million, giving a
notional past service deficit of £22,000 miilion

- the SCAPE rate, set by HMT, is used to determine the notional investment return. The current
SCAPE rate is 2.4% above the rate of CPI, assumed real rate of return is 2.4% in excess of prices
and 2% in excess of earnings. The rate of real eamnings growth is assumed to be 2.2%. The
assumed nominal rate of return including earings growth is 4.45%.

The next valuation result is due to be implemented from 1 April 2023.
The employer's pension costs paid to TPS in the year amounted to £288,235 (2021 - £260,861).

A copy of the vatuation report and supporting documentation is on the Teachers' Pensions website
(hitps:/fwww {eacherspensions.co.uk/newsl/employers/2019/04/teachers-pensions-valuation-report.aspx).

Under the definitions set cut in FRS 102, the TPS is an unfunded multi-employer pension scheme. The
Academy has accounted for its contributions to the scheme as if it were a defined contribution scheme.
The Academy has set out above the information available on the scheme,
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23.

Pension commitments {continued)
Local Government Pension Scheme

The LGPS is a funded defined benefit pension scheme, with the assets held in separate trustee-
administered funds. The total contribution made for the year ended 31 August 2022 was £495,000 (2027 -
£503,000), of which employer's contributions totalled £386,000 (2027 - £392,000) and employees'
contriputions totalted £ 109,000 (2021 - £111,000). The agreed contribution rates for future years are 5.5
to 12.5 per cent for employers and 19.2 per cent for employees.

As described in note the LGPS obligation relates to the employees of the Academy, who were the
employees transferred as part of the conversion from the maintained school and new employees who
were eligible to, and did, join the Scheme in the year. The obligation in respect of employees who
transferred on conversion represents their cumulative service at both the predecessor school and the
Academy at the balance sheet date.

Parliament has agreed, at the request of the Secretary of State for Education, to a guarantee that, in the
event of academy closure, outstanding Local Government Pension Scheme liabilities would be met by the
Department for Education. The guarantee came into force on 18 July 2013.

Principal actuarial assumptions

2022 2021

% %

Rate of increase in salaries 3.55 3.40
Rate of increase for pensions in payment/inflation 3.05 2.90
Discount rate for scheme liabilities 425 1.65

inflation assumption {CPI) 3.05 2.80

The current mortality assumptions include sufficient aliowance for future imgprovements in mortatity rates.
The assumed life expectations on retirement age 65 are:

2022 2021
Years Years

Retiring foday

Males 21.5 21.7
Females 24.00 24.2
Reliring in 20 years

Males 224 22.6
Females 257 25.8
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23.

Pension commitments {continued)

Sensitivity analysis

Discount rate -0.1%

Mortality assumption - 1 year increase
CPl rate +0.1%

Salary +0.1%

Share of scheme assets

The Academy's share of the assets in the scheme was:

Equities

Bonds

Property

Cash and other liquid assets

Total market value of assets

The actual retum on scheme assets was §.4%

The amounts recognised in the Statement of Financial Activities are as follows:

Current service cost
Interest income

Total amount recognised in the Statement of Financial Activities

2022 2021
£000 £000
204,000 381,000
283,000 521,000
184,600 335,000
22,600 -
At 31 At 371 August
August 2022 2021
£ £
4,218,150 3,774,000
1,936,200 1,887,000
622,350 455,000
138,300 391,000
6,915,000 6,507,000
2022 2021
£ £
826,000 516,000
114,000 79,000
535,000

940,000
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23.

24,

Pension commitments {continued)

Changes in the present value of the defined benefit obligations were as follows:

2022 2021
£ £
At 1 September 13,016,000 8,343,000
Interest cost 225,000 167,000
Employee contributions 109,000 711,000
Actuarial (gains)losses (7,408,000 2,544,000
Benefits paid (77,000) (67,000}
Current service cost 1,212,000 808,000
At 31 August 7,077,000 13,016,000
Changes in the fair value of the Academy's share of scheme assets were as faliows:
2022 2021
£ £
At 1 September 6,507,000 4,931,000
Interest income 111,000 88,000
Actuarial {losses)/gains {121,000} 1,042,000
Employee contributions 109,000 111,000
Benefits paid (77,000) (57,000}
Employer coniributions 386,000 382,000
At 31 August 6,915,000 6,507,000

Long-term commitments, including operating leases

a. Operating leases

At 31 August 2022 the total of the Academy's future minimum lease payments under non-canceliable

operating leases was!

2022 2021

£ £

Amounts due within one year 46,942 22,259
Amounts due between one and five years 61,645 63,037
108,587 85,286
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25.

26.

27.

Members’ liahility

Each member of the charitable company undertakes to contribuie to the assets of the company in the
event of it being wound up while hefshe is a member, or within one year afier hefshe ceases to be a
member, such amount as may be required, not exceeding £10 for the debis and liabilities contracted
before he/she ceases to be a member.

Related party transactions

Owing 1o the nature of the Academy and the composition of the Board of Trustees being drawn from local
public and private sector organisations, transactions may take place with organisations in which the
trustees have an interest. All fransactions involving such organisations are conducted in accordance with
the requirements of the Academy Trust Handbaok, including notifying the ESFA of all transactions made
on or after 1 April 2018 and obtaining their approval where required, and with the Academy's financial
regulations and normal procurement procedures retating to connected and related party transactions.

Agency arrangements

The academy distributes 16-19 bursary funds to students as an agent for ESFA. in the accounting year
ending 31 August 2022 the trust received £13,476 (2021 - £7,938) and disbursed £7,609 (2021 - £8,411)
from the fund.
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28.

Teaching school trading account

2022 2022 2021 2021
£ £ £ £
Income
Direct income
Government granis - 40,000
Other income
Fundraising and other trading activities - 423,060
Total income - 463,060
Expenditure
Direct expenditure
Direct staff costs - 108,902
Other direct costs - 271,084
- 380,986
Other expenditure
Support staff costs - 65,179
Mairtenance of premises and equipment - 2,040
Cleaning - 1,000
Energy costs - 2,160
Share of governance cosis - 2,231
Other support costs - 12,299
- 84,909
Total expenditure - 465,895
Transfers between funds excluding depreciation - 1,684
Surplusf(deficit) from all sources - {1,151}
Teaching school halances at 1 September 2021 - 98,128
Teaching school balances at 31 August 2022 - 96,877
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